The State Administration of Taxation released The Management Guideline of Tax Risk
for Large-Sized Enterprises (Trial Implementation) recently. Vanke, Fosun, Samsung,
Wal-Mart, and Nokia as one of 45 domestic large-size enterprises will establish taxation
internal control system firstly from the aspects on management organizations of taxation risk,
post & duty, tax risk distinguishing & evaluation, strategies for dealing with taxation risk &
internal control, message & communication, supervision & improving, and others to avoid
taxation risks according to the Guideline. Therefore, it will be more convenient for Customs
examination at first point; secondly, it will simplify and even avoid Customs further examina-
tion every year; thirdly, it will avoid the legal sanction, financial losses and frame damaging
brought by disobey the regulation of taxation.

At the aspect of taxation and Customs affairs, official have no such guidelines, however,
Followmission Customs Consulting Firm has launched the similar service, which is the
“Customs Affairs Total Solution”, as long-term risk management system. More information is
available on request.

Last week, Conference on National Customs Classification Clearance was held in
Shanghai. Shanghai Customs started the pilot of reform firstly on Dec. 12th, 2007. High credit
rating enterprises who meet all requirements can use EDI Customs Clearance to deal with
the procedure of export shipping, moreover, the low risk Customs declaration can be
examination & release faster. Currently, the reform has been ranged all exporting business of
ocean transportations, air transportations in Shanghai Customs district. In addition, 90% of
export Customs declaration forms from Shanghai Customs District has already incorporated
into the range of reform pilot.

Last Tuesday, the State Administration of Foreign Exchange promulgated to invite
opinions on Regulation on Foreign Exchange for Direct Offshore Investment by Domestic
Institution. From now on, foreign exchange for offshore by domestic institutions do not need
assessment process of fund resource. Only registration will be need, and it will bring
convenience to enterprise for “going out”. Besides, the regulation will be foreshadowing for
RMB to become regionalization and even globalization.

Recently, the Ministry of Commerce issued Measures for Administration on General
Export Licensing of Dual-use Items and Technologies. It will come into effect from July 1st,
2009.

The State Administration of Taxation launched the notice recently on improving the
administration of tax exemption & tax rebate of CPU and other electronic products.

Currently, General Administration of Quality Supervision, inspection and Quarantine
issued the measure for further supporting on building the economic zone of the west strait. It
provides preferential policy for accelerating the development of economic zone of the west
strait, and promoting economic communication and cooperation between Fujian and Taiwan.

Ministry of Commerce and Taiwan Affairs Office of the State Council released a notice
on enterprises in mainland China investing in Taiwan district or related issues for establishing
non-business entity recently.

Last Monday, the State Administration of Taxation announced The Notice on Dealing
with Corporate Income Tax of Venture Capital Enterprises, Venture Capital Enterprises will
enjoy the preferential policy of Income Tax.

Recently, China has established the Mechanism of Bilateral Economic and Financial
Committee with over 100 countries and districts. Moreover, China has signed 127
agreements on protection of bilateral investment.
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Please call 400 816 8080 (Toll-Free) for more information, or email inquiry@cchchina.com.cn



